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ABSTRACT

Micro credits stem their importance from their great role in poverty alleviation- a
topic which received a great deal of international awareness through the Summit held
in Washington in 1997. The Summit succeeded in gaining international support, and
managed to formulate an agreed upon objective represented in trying to seek the
poorest 100 million person worldwide.

Micro credits continued to receive more recognition, as the principle objective
formed for the new millennium was to reduce poverty to half its ratio by 2015. It
worth mention that half the world population- almost three billion- live with less than
2 dollar daily, and half this ratio lives with less than one dollar daily.

The research problem is to determine how effective is the tool of micro credits in
dealing with societal problems- depending on international experiments. Also, how to
outline criteria for effective micro credit programs, its application, and the encountered
obstacles.

Corresponding to the mentioned research problem, the research objectives were:
1- Defining the concept of micro credits,
2- Analyzing the societal impact of micro credits,
3- Analyzing the obstacles- human and institutional- encountered,
4- Setting criteria for effective micro credit programs,
5- Developing a model for successful micro credits from a systems perspective.

Correspondingly, the researcher analyzed different points of view dealt micro
credits as a concept, its related mechanism used for effective application of the program,
challenges faced, and criteria for effective micro credits. Moreover, the researcher
analyzed the impact of micro credits with regard to three main societal variables;
poverty, economic growth, and women empowerment. Articulating the previous ideas,
the researcher managed to develop a model for micro credits to be effective.

At the end, the researcher suggested that within the nowadays witnessed collapse of
capitalism as a system and its corresponding global crisis, micro credits may be among the
most influential tools to alleviate the negative repercussions. Micro credits are the right
answer to the ongoing debates concerning human rights, justice, and social responsibility.
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